Electronically  Recorded       Tarrant  County  Texas 

Official  Public  Records  2008  Jul  14  08:28  AM  _______  _  _  _ 

D208271822 

Fee:  $20.00 
Submitter:  SIMPLIFILE  2  Pages 

NOTICE  OF  TONFIDENTTAUMQ^:  A  ^^^^^^^^^X^hmc^  cn 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 

IN  THE  PUBLIC  RECORDS:   YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  „™-cm-«upi« 

OIL,  GAS  AND  MINERAL  LEASE  ^ 

THIS  AGREEMENT  made  this  the  1 1*  day  of  September,  2007.  hsiw^Gradv  B  Dedmon  .  a  single  reran  Le^r  fwhemer  oneor 
^\S£S^S^  2ms  PiwhtoTri.  FortWofth^r76135-2874.  and  XTd  Enerov  Inc..  whose  address  BTWHouston  St.,  Fort  Worth, 
Texas  76102.  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenante 
and  agreements <Sm ^hereinafter  contained,  does  hereby  gram,  lease  and  let  unto  Lessee  the  larH3covered  ^g^^Wg^^ 
wfth  tfe^cKe  right  of  exploring,  drilling,  mining  and  operafing  for,  producing  and  owning ioi  ^SS^^^^ISS^ttSS  S 
not  similar  to  those  mentioned),  together  wrth  the  right  to  make  surveys  on  sad  land,  lay  pipe  lines,  estab  ish  and  utikze  «*taetor  s™oeor 
suteurface  disDOMl  of  salt  water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  tetephonelines .employee  housesand 
o^sb^rSOT  said MandrocSSyS  useful  in  Lessees  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  and  transporting 
miSralsprod!^d  from  lie  ia>3^red  hereby  or  aTiTotner  lart  adjacerrtlWreto\  The  land  covered  hereby,  herein  called  "said  land,"  is 
located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.19972  acres,  more  or  less,  in  Blk  13  Lot  5R  ol 'Lake ^forth  Heights  Addition  an J^$jfonto£^l  9fJ£l 
Worth,  Tarrant  County,  Texas  according  to  the  plat  thereof  recorded  in  Volume  388-1 59,  page  70,  Plat  Records,  Tarrant 
County,  Texas,  Including  streets,  easements  and  alleyways  adjacent  thereto 


3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  ^nect  its  wells 
the  equal  M Tpa^l^lp^^^d  saved  by  Lessee  from,  said  land,  or  from  time  to  time,  at  the  opt>on^oRessee(  toP^Le^the 
average  posted  market  price  of  such  23%part 

off  said  land  orlnW  mamifectore  of  gasoline  or_^  such    gas  and 


SherSS lobear  23%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  onj gas and_c^rahead  gas  c^oed 


atfrSwefw we  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  <^0^fiff2^^Jf^S^ 
Expiration  of  tiVe^rimary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  wrtiv riwhsaid  tend  o -am (porton 
thTreof  has  _b«M  are  shutjn.  tto  j^ajM 


Sn^cSda^and  Sring^Wtl^  are  no  operations  on  said  land,  then  at  ortefpre  the  expiration  of  ^d  ninetyday  period,  Lessee 
s^Hpay  or  tender,  by  checkor  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($100)  for  each  acre  of  land  then 

,  w  rr».  _  ..?r'     lt'   »  i  t  u~*.»  *■  t<a»anf    tho  civmrotinn  nt  caiH  mnAtv  nnv  nenod  tt  unon  such  anniversarv 


debosrtorv  bank  provwed  tor  above  on  or  oerore  tne  raw  aaie  ror  payment,  raouiriu  nor  em  »na»  miuan  ^^^y"1    ' Zr^^kT^  *^ 
Sar^raph  51 Seofln  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shafrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 


4  Lessee  s  herebv  qranteo  me  ngnt,  ai  its  opuon,  to  pooi  or  uniuce  any  aiiu^raw  uy  ui»  *^^,-™™^™™«ri  ~qS 

lease  and/or  wrth l^vomer  land  lease  or  leases,  as  to  any *  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
Sfrface SSS  X  1&^ge  toieS;  prov^i,  however,  units  may  be  established  as  to  anyone  or  more horizons,  or B©^ng  u^  r^be 
^ed^  any  one wnSe  horizons,  so  as  to  contain  not  more  than640  surface  acres  plus jb%  ^^-Se^^S^J*^^^ 
ofthe  MIowiraT  0)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  condensate)  which  are  not  liquids  '^subsurface  eservo.r,(3) 
minerals  produced  from  wells  classified  as  gas  wells  bylhe  conservation  agency  having  J)^*'?^  l^LT/ w  tl  XnZn  n 

S^eL  at  the  time  established  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drfhng  or 
olSS'of  a%A I J t  a f^a7^^6rV^So^r^m  allowable  frominy well  to  be  drilled,  «ng,  or  alreadydnl^  anysud!  unrt 
mS^esteblShed  o7  enlarged  to  conform  to  the  size  permitted  or  required  .by  such,  governmental  order  or  rule.  Lessee  shajexerasesad 
ortfonasto eachdesired  unrt  by  executing  an  instrument  identifying  such  unit  and  filing  it  for Record  ini foe  public  c^'^S^fe^^ 
recorded.  Such  unit  shall  become  effective  as  of  the  date  provkfedlbr  in  said  instrument  or  instruments  but  if  said . jnsttumenj t  or ^nftnjpents 
make  no  suchi provision,  then  such  unit  shall  become  effective  on  the  date  s^ich  instrument  or  ir^mrrents  are  so  fi^  of  record.  Ea^of  sad 
oSsm^be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force  and  whether  before  or aflen operations or 
produdforTha^ been  established  either  on  said  land,  or  on  the  portion  of  said  and  included  in  the  unit  or  on  oto* Jand  unrtaed^r^.  A  unrt 
eSffi  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  mere  may  be  minerd ^,  ^yflh',  or  tea»hcW 
^rtfirftstR  in  la^s  within  the  unit  which  are  not  effectively  pooted  or  unffized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shaH 
teSc&e*  operations  condutfefujxin  said  land  under  this  (£se.  There  shalM to ^tooated 

to  the landcoverec I  by  thSleTse  within  each  such  unit  (or  to  each  separate  trad  wijiin  the  unit  rf  this  lease  coveresepa^tracts  wrthin  tine 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  fee  unit  after  deducing  any  used  in  tease  or ^ISS^SSlSi- 
n  mt^  cisurfece  acres  in  such  fend  for  in  each  such  separate  tract)  covered  by  this  lease  within  the  unrt  bears  to  the  total  number  of  surface 
S  me^nMnd^l  prodSo^^^^  purples.  irKduding  payment  or  dejvery ofroyarty  ..gve^r^  royalty 

andany  omer  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  fromjhe  fend ^w^^oca^nthe  same  runner 
a<!  thouah  DradiK»d  therefrom  under  the  terms  of  tNs  ease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
fr^t  ^acc^l^^^S  o  this^a^raph  oT  of  shut-in  royalties  from  a  well  on  tiieunit  shafi  satiny  S^JSS 
p^Slonof^  or  gas  The  formation  of  any  unitfiereunder  which  includes  land  not  covered  by  this  lease  shall  not  ha^thee^of  ex<^n^ 
cf^Sng  any  interest  under  this  lease  (including,  without  limitation,  any  shutnn  royatty  whicfc  ^^^ffJ^teH£?![Mte^)  feS^S 
raS  owning  iiTferests  in  land  covered  by  fliis  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  mpairthenght 
of  i LMMMta TiS^  as ^  Drovkted  in  DaraaraDh  5  hereof  except  thai  Lessee  may  not  so  release  as  to  lands  wrthin  a  unit  while  there  are 
oteSfs  Lrt^  unl^  reteased  as  tojands  wrthinthe  unrt  At  any  ^ 

LEmav  dissolve  anv  unrt  established  hereunder  by  fi  ng  for  record  n  the  public  office  where  this  lease  is  recorded  a  declaration  to  mat 
e^^^M ftiStereTno^l^^  proauced  from  such  unit  Any  unrt  formed  may  l>e  amended,  re-formed,  reduced  or 

Sed  byLeSel  at ite  election i  atany ™e  andfiomtime  to  time  after  the  original  forming  thereof  by  filing  an 'appropriate ^^nent  of 
SintKepuSc  offici  in  which  theWled  acreage  fe  located  Subject  to  .the  ip^ons^ ^^^^J^^^^*^ 
hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shaB  re[™njr>  fo^ 

no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  ^^"^^from ithe 
Suston  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  poolor  unitizeas  P^^JWH 
4  vS  consequent^ altocation  of  production  as  herein  provided.  As  used  in  ttus  paragraph  4,  thewords rfep^Jrad^an  any  trad  with 
royalty  ownerehip  differing,  now  or  hereafter,  either  as  To  parties  or  amounts,  from  thaf  as  to  any  other  part  of  the  leased  premises. 

Initials 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  the  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shairbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  ail  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shad  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  {60)  days  after  service  ofsuch  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 
any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  ai  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  tor  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  Hens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  aH  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  This  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  weHs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  tor  well  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  drftcutty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  driBing,  reworking  or  other 
operations  are  either  restricted  or  not  alowed  on  said  land  or  other  leases  in  tne  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a 
surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrfh  this  lease,  provided  that  such  operations  are 
associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith, 
shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modrfy  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15.  It  is  the  desire  of  Lessee  to  obtain  from  Lessor  an  Option  to  Extend  the  term  of  this  lease  for  an  additional  two  years  from  the  expiration 
date  of  the  primary  term  of  this  lease.  Lessee  may  exercise  their  Option  by  an  additional  payment  of  $3500  00  per  mineral  acre.  This  option  may 
be  exercised  by  written  notice  accompanied  by  check  payable  to  Lessor  representing  the  bonus  payment  stated  above,  on  or  before  the  expiration 
date  hereof.  If  Lessee  elects  not  to  exercise  this  option,  this  option  will  terminate  on  the  expiration  date  of  the  lease. 

16.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  this  lease  is  a  No  Surface  Occupancy  Lease. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Grady  B^Oedmon 


state  of  7*Ya_r  } 

>  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

f    day  of  \/  200;  by  Gradv  B.  Dedmon .  a  sinole  person. 


COUNTY  OF  7QWtU  f 
This  instrument  was  acknowledged  before  me  on  the 


Signature  <-N/Qa*&^ 


Printed         \J~0.tAAQS  TdS*/A  GjUQJ^V 
My  commission  expires:  ^ 


rtytary  Plblic  » 


Seal: 


JAMES  JOSEPH  GEIGEft 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
Aprl  16, 2012 


Return  To:  XTO  Energy  Inc. 

810  Houston  St 
Ft  Worth,  TX  76102 


